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REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF UMJINDI LOCAL MUNICIPALITY FOR THE YEAR 
ENDED 30 JUNE 2008 

The above-mentioned report of the Auditor-General is submitted herewith in terms of section 
21(1) of the Public Audit Act, 2004 (Act No. 25 of 2004) read in conjunction with section 188 of 
the Constitution of the Republic of South Africa, 1996 and section 121(3) of the Municipal 
Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA). 

In tenns of sections 121(3) and 127(2) of the MFMA municipalities have to include the audit 
report in the municipality’s annual report for tabling within seven months after the end of the 
financial year. 

Until tabled as required by section 127(2) the report is not a public document and should 
therefore be treated as confidential. 


As your municipalrty will be responsible for publishing the attached audit report as part of the 
annual report, you are required to do the following: 

• Submit the final printer’s proof of the annual report (which includes the audit report) to 
the relevant audit manager of the Auditor-Genera! for verification of the audit-related 
references before It is printed or copied. Special care should be taken with the page 
references in your report, since an incorrect reference could have audit implications. 

• The signature Auditor-General in the handwriting of the auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should be scanned in when 
preparing to print the report. This signature, as well as the place and date of signing and 
the Auditor-General’s logo, should appear at the end of the report, as in the hard copy 
that is provided to you. The official logo will be made available to you in electronic 

format. 

Please notify the undersigned Business Executive well in advance of the date on which the 
audit report, or the annual report containing this audit report, will be tabled at the municipality. 
Your cooperation to ensure that ail these requirements are met would be much appreciated. 


Auditor'General Republic of South Africa www.Qgsaxo.zo 

Po Box 2684 Nelspruit 1200 Mpumalanga Docex 39 Tel:+27 (0) 13 755 4735/6/7/9 Fax: +27 (0)13 755 4738 
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Yours sincerely 


Signed 
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REPORT OF THE AUDITOR-GENERAL TO THE MPUMALANGA PROVINCIAL 
LEGISLATURE AND THE COUNCIL ON THE FINANCIAL STATEMENTS AND 
PERFORMANCE INFORMATION OF THE UMJINDI LOCAL MUNICIPALITY FOR 
THE YEAR ENDED 30 JUNE 2008 


REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I have audited the accompanying financial statements of the Umjindi Local 
Municipality (municipality) which comprise the balance sheet as at 30 June 2008, 
income statement and cash flow statement for the year then ended, and a summary 
of significant accounting policies and other explanatory notes, and the chief financial 
officer's report, as set out on pages XX to XX. 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentatiori of 
tl^0se financial statements in accordance with the entity-specific basis of accounting, 
as set out in accounting policy note 1 and in the manner required by the Local 
Government Municipal Finance Management Act, 2003 (Act No. 56 of 2003) 
(MFMA) and the Division of Revenue Act, 2007 (Act No. 1 of 2007) (DoRA). This 
responsibility includes: 

• designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error 

• selecting and applying appropriate accounting policies 

• making accounting estimates that are reasonable in the circumstances. 

Responsibility of the Auditor-General 

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 
read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my 
responsibility is to express an opinion on these financial statements based on my 
audit. 

4 I conducted my audit in accordance with the International Standards on Auditing and 
General Notice 616 of 2008, issued In Government Gazette No. 31057 of 
15 May 2008. Those standards require that I comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance on whether the financial 
statements are free from material misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity s internal control. 



6. An audit also includes evaluating the: 

e appropriateness of accounting policies used 

• reasonableness of accounting estimates made by management 

• overall presentation of the financial statements. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 

Basis of accounting 

8. The municipality's policy is to prepare financial statements on the Standards of 
Generally Recognised Accounting Practices (GRAP) and Standards of Generally 
Accepted Municipal Accounting Practices (GAMAP) prescribed by the Minister of 
Finance in terms of General Notices 991 and 992 of 2005, as set out in accounting 
policy note 1 . 

Opinion 

9. In my opinion the financial statements present fairly, in all material respects, the 
financial position of the Umjindi Local Municipality as at 30 June 2008 and its 
financial performance and cash flows for the year then ended, in accordance with 
the Standards of Generally Recognised Accounting Practices (GRAP) and 
Standards of Generally Accepted Municipal Accounting Practices (GAMAP) 
prescribed by the Minister of Finance in terms of General Notices 991 and 992 of 
2005, as set out in accounting policy note 1 and in the manner required by the 
MFMA and DoRA. 

OTHER MATTER 

Without qualifying my audit opinion, I draw attention to the following matters that relate to 
my responsibilities in the audit of the financial statements. 

Matters of governance 

10. The MFMA tasks the accounting officer with a number of responsibilities concerning 
financial and risk management and internal control. Fundamental to achieving this is 
the implementation of certain key governance responsibilities, which I have 
assessed as follows: 



Audit committee 



• The municipality had an audit committee In operation throughout the 
financial year. 

X 


• The audit committee operates in accordance with approved, written 
terms of reference. 

X 


• The audit committee substantially fulfilled its responsibilities for the year, 
as set out in section 166(2) of the MFMA. 

X 


Internal audit 



• The municipality had an internal audit function in operation throughout 
the financial year. 

X 


• The internal audit function operates in terms of an approved internal 
audit plan. 

X 


• The internal audit function substantially fulfilled its responsibilities for the 

X 












year, as set out in section 165(2) of the MFMA. 



Other matters of governance 



• The annual financial statements were submitted for audit as per the 
legislated deadlines in section 126 of the MFMA. 

X 


• The annual report was submitted to the auditor for consideration prior to 
the date of the auditor’s report. 


X 

• The financial statements submitted for audit were not subject to any 
material amendments resulting from the audit. 

X 


• No significant difficulties were experienced during the audit concerning 
delays or the unavailability of expected information and/or the 
unavailability of senior management 

X 


• The prior year's external audit recommendations have been 
substantially implemented. 

X 


implementation of Standards of Generally Recognised Accounting 
Practice (GRAP) 



• The municipality submitted an implementation plan, detailing progress 
towards full compliance with GRAP, to the National Treasury and the 
relevant provincial treasury before 30 October 2007. 

X 


• The municipality substantially complied with the implementation plan it 
submitted to the National Treasury and the relevant provincial treasury 
before 30 October 2007, detailing its progress towards full compliance 
with GRAP. 

X 


• The municipality submitted an implementation plan, detailing further 
progress towards full compliance with GRAP, to the National Treasury 
and the relevant provincial treasury before 31 March 2008. 

X 



OTHER REPORTING RESPONSIBILITIES 

REPORT ON PERFORMANCE INFORMATION 

11.1 have reviewed the performance information as set out on pages xx to xx. 

Responsibility of the accounting officer for the performance information 

12. In terms of section 121(3)(c) of the MFMA, the annual report of a municipality must 
Include the annual performance report of the municipality prepared by the 
municipality in terms of section 46 of the Local Government: Municipal Systems Act, 
2000 (Act No. 32 of 2000) (MSA). 

Responsibility of the Auditor-General 

1 3. 1 conducted my engagement in accordance with section 1 3 of the PAA read with 
General Notice 616 of 2008, issued In Government Gazette No. 31057 of 
15 May 2008 and section 45 of the MSA. 

14. In terms of the foregoing my engagement included performing procedures of an 
audit nature to obtain sufficient appropriate evidence about the performance 
information and related systems, processes and procedures. The procedures 
selected depend on the auditor’s judgement. 
















15. 1 believe that the evidence I have obtained is sufficient and appropriate to provide a 
basis for the audit findings reported below. 

Audit findings (performance information) 

Non-compliance with regulatory requirements 

Annual performance report 

16. The municipality did not submit the annual performance report of the municipality 
prepared by the municipality in terms of section 46 of the MSA, as required by 
section 121(3)(c) of the MFMA for audit purposes. 

APPRECIATION 

17. The assistance rendered by the staff of the municipality during the audit is sincerely 
appreciated. 


Audi (=0 r -;^GncrcLJ 


Nelspruit 


28 November 2008 



AUDITOR 


GENERAL 




UMJINDI LOCAL MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2008 



I am responsible for the preparation of these annual financial statements, which are set out on 
pages 1 to 34, In terms of Section 126(1) of the Municipal Finance Management Act and which I 
have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 20 of these 
annual financial statements are within the upper limits of the framework envisaged In Section 219 
of the Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of 
Provincial and Local Government’s determination In accordance with this Act 



Is S.l 
Municipal Manager 






UMJINDI LOCAL MUNICIPAUTY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 


NET ASSETS AND LIABILITIES 
Net assets 

Government Grant Reserve 
Self-Insurance reserve 
Accumulated Surplus 

Non-current liabtltfies 
interest bearing borrowings 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

VAT 

Unspent conditional grants and receipts 
Bank overdraft 

Current portion of long-term liabilities 
Total Net Assets and Liabilities 
ASSETS 

Non-current assets 

Property, plant and equipment 

Investments 
Long-term receivables 

Current assets 
Inventory 

Consumar debtors 
Other debtors 

Current portion of long-term debtors 
Call investment deposits 
Bank balances and cash 

Total Assets 


Note 


34 

34 


3 

4 

5 

5.1 

6 

14 

2 


10 

11 

12 

9 

13 

14 









^^7801 


?22i676* 





2007 

R 


112,002,603 


2, 500, 975 
110.301.628 


8,328.162 

37,752,894 


1,697.291 

214,855 

17,240.449 

2,425,365 

6,509,099 

6,890,461 

2,775.372 


158,883,659 


135,615,991 


133,145,942 

2,067,584 

302,466 


23,367,667 



2,093,012 


13,027,599 


42.134 


8,191,651 


13,270 


158.883.659 
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UIMJINDI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED ON 30 JUNE 2008 


REVENUE 
Property rales 
Service charges 

Rental of facilities and equipment 
inteiBst earned - external Investments 
Interest earned - outstanding debtors 
Fines 

Licences and pennils 
Government grants and subsidies 
Income from agentqr services (Health subsidies) 
Other income 

Total Revenue 

EXPENDITURE 
Employee related costs 
Remuneration tjf Councfllora 
Bad debts 
Depredation 

Repairs and maintenance 
Interest paid 

Loss on disposal of property, plant and equipment 
Bulk purchases 
General expenses 

Total Expenditurs 


SURPLUS/(DEFICIT} FOR THE YEAR 


Refer to Appendix E(1) for the comparison with the approved budget 


^WlOBjOlO^OBSp 


10,151.754 

47,857,509 

437,051 

1,309.453 

934,416 

240,294 

1,039,931 

27,479.988 

615,000 

5,244,381 

^,309,777 


33,531,645 

3,060,604 

1,899,992 

10,637,203 

6.889.700 

1,443.342 

91,827 

14,313,658 

19,746,005 

91,714,051 
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UIWJINDI LOCAL MUNICIPALITY 




UMJINDI LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 



Note 

CASH FLOW FROM OPERATING ACTIVITIES 


Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 

Cash generated from/(utIlIsed In) operafions 

' 

24 : 

Interest received 

Interest paid 


NET CASH FROM OPERATING ACTIVITIES 

1 

CASH FLOWS FROM INVESTING ACTIVITIES 

i 

i 

Purchase oF property, plant and equipment 

Decrease in non-current recaivahles balance 

Decrease in investments 

1 

\ 

1 

\ 

NET CASH FROM INVESTING ACTIVITIES 

'i 

1 

CASH FLOWS FROM FINANCING ACTIVITIES 

% 

c 

g 

New loans raised/(repBid} 

Increase in consumer deposits 

n 

f 

1 

NET CASH FROM FINANCING ACTIVITIES 

T 

NET DECREASE IN CASH AND CASH EQUIVALENTS 


Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 

2 

25 1 
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Un/lJ)NDf LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCtAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1 SIGNIRCANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEIWENTS 

1.1 BASIS OF PRESENTATION 


The annual financiat slalemenis have been prepared In accordance with the Standards of Generally Recoqnised 
(GRAPJ^ and the Standards of Generally Accepted Municipal Accounting Practices 
(GAMAP) prescribed by the Mlnisler of Finance In terms of General Notice 991 and 992 of 2005. 


These standards are summarised as follows: - 


GRAP D1 

Presentation of financial statements 

GRAP 02 

Cash flow slalemenis 

GRAP 03 

estimates and errors 

GAMAP 0«1 

The effects of changes in foreign exchange rales 

GAMAP 06 

for controlled entities 

GAMAP 07 

Accounfing for Investments in associates 

GAMAP 03 

Financial reporting of interesls In joint ventures 

GAMAP 09 

Revenue 

GAMAP 12 

Invenlones 

GAMAP 17 

Property, plant and equipment 

GAMAP 19 

assets 


Accounhng policies for material Iransacllons. events or conditions not covered by the above GRAP and GAMAP 

s'^cordance with paragraphs 7. 11 and 12 of GRAP 3. These accounting 
policies and the applicable disclosures have been based on the South African Statements of Generally Accepted 
Sr i Jnciudlng any interpretations of such Statements issued by the Lcounling 


Ihln of 2007 exempted compliance wllb certain of the 
above mentioned standards and aspects or part of these standards. Details of the exemption applicable to Ihe 
municipality have been provided in Ihe notes to the annual financial slalemenis. ' 

Consistency in ^e pr^enlation of the annual financial statements is ensured where the mimicipallly received a 
n? financial year for not complying v^th a standard or aspect within a standard and Hie 

™fiLi i F Standard has now been exempt by amending Ihe 2005/06 accounting policy to 

refleci the fact that it did not comply with the standard or aspect vWUiln the standard, 

A summary of the significant accounting policies, which have been consistently applied except where an 

exempbon has been granted, are disclosed below. 


1.2 PRESENTATION CURRENCY 

These annual financial slalements are presented In South African Rand. 


1.3 GOING CONCERN ASSUMPTION 

These annual financial slalements have been prepared on a going concern basis 





UWIJINDI LOCAL MUNICIPAUTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.5 RESERVES 

1.5. 1 Government Gran/ Reserve 

When ilems of property, plant and equipment are financed from government grants, a transfer is made from the 
accumulated surplus/{dencjt) to the Government Grants Reserve equal to the Government Grant recorded as 
revenue in the Statement of Rnanclal Performance in accordance vWth a directive (budget circular) Issued by 
National Treasury. When such Ilems of property, plant and equipment are depreciated, a transfer is made from 
the Government Grant Reserve to the accumulated surplus/fdefidt). The purpose of this policy Is to promote 
community equity by ensuring (hat the futuna depreciation expenses that v/IIJ be incurred over the useful lives of 
government grant funded ilems of property, plant and equipment are oRsel by transfers from this reserve to the 
accumulated surolus/fdeficitL 

When an item of properly; plant and equipment financed from government grants is disposed, the balance in the 
Government Grant Reserve relatino to such item is transferred to the accumulated surolus/fdeitdll. 

1.5.2 Self-Insurance Reserve 

The Municipality has a Self-lnsuranco Reserve to set aside amounts to offset polential losses or claims that 
cannot be insured externally or claims less than the access amount as determined in the insurance policy. The 
balance of the Self-Insurance Reserve Is invested in short-lenm cash investments. 

Claims are settled by transferring a corresponding amount from the Self-Insurance Reserve to the accumulated 
surplus. 


Tlie Government Grant Reserve was vmtten back to Accumulated Surplus as there is no GRAP standards 
supporUng the exislance of this reserve. 


1 .6 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is staled at cost, less accumulated depreciation, except land and buildings, which 
are revalued as indicated below. Heritage assets, which are culturally significant resources and which are shown 
at cost, are not depreciated owing to the uncertainty regarding Iheir estimated useful lives. Similarly, land Is not 
deorecialed as it Is deemed to have an Indefinite life. 

The cost of an item of properly, plant and equipment acquired In exchange for a non-monelary asset or monetary 
assets, or a combination of monetary and non-monetaiy assets was measured at Us fair value. If the acquired 
item could not be measured at its fair value, its cost v/as measured at the carrying amount of the asset given up. 


Subsequent expenditure Is capitalised when the recognition and measurement criteria of an asset are met 

Depredation is calculated on the asset's depracfable amount, using the straight-line method over the estimated 
useful lives of the assets. The depreciable amount is determined after deducting the residual value of the assets 
from its cosL The depreciation charge is recognised as an expense unless it is included in the carrying amount of 
another asset under construction. The annual depredation rates are based on the following esUmated asset fives:- 


Infrastructure 


Roads and Paving 
Electricity 
Water 
Sewerage 

Communftv 


Buildings 

Recreational Facilities 
Parks and gardens 
Security 


Years Other 
10-15 Buildings 

20-30 Vehicles (max 120 000km) 
15-20 Office equipment 
15-20 Furniture and fittings 
Spedalised vehicles 
Years Other equipment 
30 
20 

20 \ " 

3 \ 
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I 
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Years 
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UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.6 PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 

The gain or loss arising on Ihe disposal or reliremenl of an ilem of property, planl and equipment Is determined 
as the difference between the sales proceeds and the carrying value and is recognised in the Statement of 
Rnancial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than Uie estimated recoverable 
amount, it is written dow/n Immediately to Its recoverable amount and an Impairment loss is charged to the 
Statement of Financial Performance. 

Accounting Policy for Ihe 2005/06 nnancial year 

The carrying values of items of property, plant and equipment heve not been adjusted with impairment losses as 
no Impairment tesbng was done. The useful lives and residual values of assets classrfled as property, plant and 
equipment were not reviewed at financial year end. 

No property was classified and disclosed as inveslmenl property. Land and buildings were recognised as Items of 
property, plant and equipment 

Accounting Policy for the 2006/07 financial year 

In terms of the exemptions granted by the Minister of Rnance no review of useful life of items of PPE or the 
depreciation method applied to PPE v/as done as Is required by GAMAP 17. No Impairment testing was done for 
non-cash generating assets as well as cash generating assets due to the application of an exemption of IAS 
3BfAC 128 granted In Gazelle 3DQ13. 

The municipality Is exempt from lAS 40 (AC 135) as it has not recognised any property as investment property 
but as property, plant and equipment In lemis of GAMAP 17. It only recognises Ils Investment property where It is 
certain that it meets the definition of Investment properly. 


1.7 INVESTMENTS 

Rnancial Instruments . ■ . 

Rnanclat instruments, v/hlch Include listed government bonds, unlisted municipal bonds, fixed deposils and short- 
term deposits invested in registered commercial banks, are staled at cost 

Where the carrying amount of an investment is greater than the estimated recoverable amount, It is written down 
• immediately to its recoverable amount and an Impairment loss is charged to the Statement of Rnancial 
Performance. 

On disposal of an Investment, the difference between the net disposal proceeds and the carrying amount is 
charged or credited lo Ihe Statement of Rnancial Performance. 

Accounting Policy for the 2DOS/06 financial year 

No impairment testing of assets Is done to determine impairment losses that should be recognised as an 
expense in the period that the impairment is Identified. 

Accounting Policy for the 2006/07 financial year 

The municipality did not test for Impairment of assets as it is exempted from IAS 3B fAC120) enUrely. 


I.a INVENTORIES 


Consumable stores, rav/ materials. work-In-pragfess and finished goads are valued at the lower of cost and net f 
realisable value. In general, the basis of determining cost Is the weighted average method. ^ ^ \ 

\ 

Redundant and slow-moving inventories are Idenfified and written down from cost to net realisabla value wrlh i 
regard to their estimated economic or realisable values. ^ 

The municipality is exempt from recognising an immovable capital assets as Inventory in terms of GAM/lf 12 if It 
has recognised immovable capital assets as property, plant and equipment in terms of GAMAP 17 and\as not 
satisfied Itself that the Item is In actual fact Inventory. 


The municipality is exempt from recognising and disclosing self-purified water stock on hand at the end oftHfi”'* 
financial year as inventory In terms of GAMAP 12. \ 



UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.9 ACCOUNTS RECEIVABLE 


Accounls receivable are carried at anticipated realisable value. An estimate is made For doubtful receivables 
based on a review of all outstanding amounts at year-end. Bad debts are written off during the year in which they 
are identified. Amounts that are receivable vrlthln 12 months from the reporting date are classified as current. 


1.10 LEASES 


Leases are classified as finance leases where substantially all the risks and rewards associated with ovi/nership 
of an asset are transferred to the municipality. Property, plant and equipment subject to finance lease 
agreements are capitalised at their cash cost equivalent and the corresponding liabilities are raised. The cost of 
the item of properly, plant and equipment is depreciated at appropriate rates on the straighl-Iina basis over its 
estimated useful life. Lease payments are allocated between the lease finance cost and the capital repayment 
using the effective interest rate method. Lease finance costs are expensed when Incurred. 


Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals 
are expensed as they become due. 

Accounting Policy far the 2005/06 Unanciai year 

Operating lease payments are recognised on the basis of the cash flows in the lease agraemenL 
Accounting Paiicy fortha 2006/07 /insne/a/year 

The municipality is exempt from recognising operating lease payments on a straight line basis If the amounts are 
recognised on the basis of the cash flovrs in the lease agreement {IAS 17). 


1.11 TRADE CREDITORS 

Trade creditors are staled at cost. 

1-12 REVENUE RECOGNITION 

1.1 Z1 Revenue from Exchange Transactions 


Rencfer/ngr of services (for example iicence fees, permits, eledricity, sewerage and water connections) 

Revenue arising from the rendering of services and the applicallon of the approved tariff of charges is recognised 
by reference to the percentage of completion as at the reporting date. Where the percentage of compleBon 
cannot be measured reliably, revenue from the rendering of services and the application of the approved tarifr of 
charges is recognised to the extent of expenses are recoverable. 


Revenue from agency services is recognised on a monthly basis once the income collected on behalf of agents 
has been quantified. The revenue recognised Is in terms of the agency agreement. 

Sale of poods 


Revenue from the sale of goods Is recognised when the risk is passed to the consumer. 

Service charges 

Service charges relating to electricity and water are based on consumption metered and an estimate of 
consumption betwaen the latest meter reading dale and the reporting date. 

In respect of consumption metered, meters are read on a monthly basis and are recognised as revenii^Wqn .. 






billed. Provisional aslimales of consumption are made monthly when malar readings have not b^n perfo^edr 
The provisional Bstlmales of consumption are recognised as revenue when Invoiced. Adjustmenl^o pro visions l.^. % - 

estimates of consumption are made in the Invoicing period in which melers have been read. ThBSBfdjusfments \ 5 
are recognised as revenue In the invoidng peried. • \ 





UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


In respect of estimates of consumption belvjeen the last reading dale and the reporting date, an accrual is made 
based on based on the average monthly consumption of consumers. 

Revenue from the sale of electricity prepaid meter cards are recognised based on an estimate of the prepaid 
Electricity consumed as at the repotling dale. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved 
tariff to each property that has improvements. Tariffe are determined per category of property usage, and are 
levied monthly based on the number of refuse containers on each property, regardless of whether or not all 
containers are emptied during the month. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each 
developed property using the tarlRs approved from Council and are levied monthly. 

Operating lease revenue is recognised on a straight-line basis over the lease term. 

Interest, royalties and dividends 

Interest Is recognised on a time proportion basis. 

Other grants and donations 

Revenue from public contributions is recognised when all conditions associated with the contribution have been 
met or wham the contribution is to finance property, plant and equipment, when such items of property, plant and 
equipment Is brought Into use. Where public contributions have been received but the Municipality has not met 
the condition, a liability Is reco.qnised. 

Contribuled property, plant and equipment is recognised when such Items of property, plant and equipment are 
brought into use. 


1-12 REVENUE RECOGNITION (CONTINED) 

1.12.2 Revenue from non-excharjge Iransaclians 

Rates (including collection charges and penalty interest) 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges 
are recognised when such amounts are legally enforceable. Penally interest on unpaid rales is recognised on a 
time proportion basis. 

Fines 

Roes constitute both spot fines and summonses. Revenue from spot fines and summonses Is recognised when 
payment Is received, together with an estimate of spot fines and summonses that will be received based on past 
experience of amounls collected.. 

Other 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, plant and 
equipment, when such items of property, plant and equipment are brought mlo use. 


Revenue from the recovery of unauthorised, Irregular, fruitless and wasteful expendllure Is based on legislated 
procedures, Including Ihose set out in Ihe Municipal Rnance Management Act (Act No.5S of 2003) and -is" 
recognised when Ihe recovery thereof from the responsible counciilors or officials Is virtually certain. 

Accounting Policy far the 2Q0S/QB financial year i 

No initial measurement of fair value by discounting all future receipts using an Imputed rate of interest Is dorte. 
Revenue from the sale of goods and seruices are recognised at its face value/cosL I 

Accounting Patnry far Ihe 20D&D7 financial year | 

■me municipality is exempted fro.m paragraph 12 of GAMAP 9 In initial measurement of fair value of revenue |y— 
discounting all future receipts using an imputed rate of Interest The Initial recagnitfon at fair value in accordar&e 
with GAMAP S and lAS 29/AC 133 Is exempted. The municipality recognised revenue from the sale of goods 
services at Its face value. Any payables from the purchase of qoods and services are also jecoonfeRrl ar 
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UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1,13 BORROWING COSTS (EXPENSED) 

Borrowing cosls are recognised as an expense In the SlatemenI of Financial PerforTnance. 


1.14 PROVISIONS 


Provisions are recognised when Ihe Munidpallly has a pnesenl or conslmctive obligation as a result of past 
Bvenls, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of Ihe provision can be made. Provisions are reviewed at the reporting dale 
and adjusted to reflect the currant best estimale. Non-current provisions are discounted to the present value 
using a discount rale based on the average cost of borrowing to the Municipality. 


1.1 5 CASH AND cash EQUIVALENTS 


Cash Includes cash on hand and cash with banks. Cash equivalents are shorl-lerm highly liquid Investments that 
are held with registered hanking Institutions with maturities of three months or less and are subject to an 
insignificant risk of change in value. 


For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held 
on call with banits and investments in financial instruments, net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Rnance charges on bank overdrafts are expensed as 
incurred. 


1.16 RETIREMENT BENEFITS 

The municipality provides retirement benefits for ils employees and councillors. 

Contributions to defined contribution retirement benefit plans are recognised as an expense when employees and 
councillors have rendered the employment service or served office entitling Ihem to the contributions. 


1.17 UNAUTHORISED EXPENDITURE 

Unaulhorlsed expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the 
conditions of an allocation received from anolher sphere of government, munidpality or organ of slate and 
expenditure In the form of a grant that Is not penmitlad in terms of the Municipal Rnanca Management Act (Act 
No,S6 of 2003). Unauthorised expenditure Is accounted for as an expense in ihe Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Rnandal 
Performance 


1.18 IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 5B of 
2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998 ) or Is in 
contravenUon of the Municipality's supply chain management policy. Irregular expenditure excludes unauthorised 
expendfiore. Irregular expenditure is accounted for as expenditure In Ihe Statement of Rnandal Performance 
and where recovered, it Is subsequently accounted for as revenue in the Statement of Rnancial Performance. 




UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.19 FRUITLESS AND WASTEFUL EXPENDITURE 


FruHlEss and wastarul axpanditurE Is axpandilurs that was made In vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Rnancial Performance and v/here recovered, it is subsequBnlly accounted for as revenue in the 
Statement of Financial Performance. 


1.20 FOREIGN CURRENCIES 


Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the dales of the 
transactions. Monetary assels and liabilities denominated in such foreign currencies are retranslaled at the rales 
prevailing at Ihe reporting date. Exchange differences are mcluded In the Statement of Financial Performance. 


1.21 COMPARATIVE INFORMATION 
1.21.1 Current year comparatives: 


Budgeled amounts have been included in the annual financial statements for the current fir>ancial year only. 
1.21.2 Prior year comparaf/Ves; 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassined. The nature and reason for Ihe reclassification Is disclosed. 



UMJlNDi LOCAL MUNICIPALfTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20QB 


200B 2007 

R R 

Z INTEREST BEARING BORROWINGS 


Local Registerod Stock Loans 

65000 

2407 DDO 

Annuity Loans 

7 707 622 

B 182 595 


7 772 622 

10 559 995 

Loss : Current portion Iranslened to current Itnbtlllles 

(540372) 

(2 775 3721 

Local Regislercd Slock Loans 

(55 QQO) 


(2 300 000} 

Annuity Lnans j 

(475 372} 


(475372} 


Capilaliscd Loasc Assels 


252 002 513 5*IQ 


Note 2007: Coirticllon ol Finance Looses picvieUEly 
recorded os oparaling Ioosqs, Id the amounl of R1S1 373. 
Refer Note 33 


Total External Loans 7 5BS 132 B32B 162 

Refer la Appendix A lor more detail an lonq-lerm liahlUHes. ' ' 


3, CONSUMER DEPOSITS 

ElccUlcItV and Walcr 1 B43 555 1 697 291 

Total Consumer Deposits i H43 55S l 597291 


No inlaresl is being paid to consumers deposits held by 
council. 

Guarantees held In lieu of EleclrlcUv and Water Deposits 4B0 4BQ 452 950 


4. PROVISIONS 

Performance bonus 

Fedotmance bonusses are paid one year in arrears as the 
assessment ol eligible empirryees has not taken place at the 
reporting dale and no prescol nbligatior^ extsl 

The moi/emeni Is reconciled as IcHows. 

Balance at beginning ol year 
Ctsolrlbulions to provision 
Excpendituic incurred 
Salaoco at yoar end 

Note 20D7: A corrcclion ot error adjustment was done to 
Leavo Pay that viras Incorrectly slated as a Prevision. Re- 
stated es en Accrual and Ctedllers, Refer Nolo 33 

In terms of exemptions granted in Gazelle No 30013 dated 
29 June 2007: No provlsinn lor past reliromenl benolits in 
rospeid of medical aid cnnlrtbuliens was made. 


275 123 214 855 


214 055 


275 123 

214 055 

1214 855} 

- 

ZT5_123. . 

214 n55 




UMJINPI LOCAL MUNICIPALITY 

notes to the FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


5- CREDITORS 


Tratjc croiiilors 
Accruals on trade creditors 
Accrual Leave Pay 

Psytnenls received in advance (DoblDr5;Nale 12) 

Raienllans 

Municipal stares purchases 
Sundry Deposlls 
Satary clentanees 
Unidentified banh deposits 

See note 5.1 

Other crodileis 

Less: Adj'listmcnl to 2DD7 vjilli repards Id VAT 


4 118 298 

9 616 861 

2 552 033 

3 218 348 

1 365 149 

1 32B B57 
825 934 

1 481 4B6 

776 570 

31 528 

20 210 

. 

473 733 

- 

2 738 773 

091 

1 178 916 
(2 738 773) 


g 549 36E 17 240 443 


In terms of lhc exemptions pranted In Ggeette No. 30013 
dated 29 June 2007, Creditors were accounted lor at 
nominal value and no discounting vras done. 

Note 2007; A correction nf error adjustment was made to 
the Accruals on Trade Creditors in the amount of R2 
S52 033. Refer Note 33 

Nolo 2007: A correction ol error adjustmenl vitas done to 
Leave Pay that was Tncorraclly staled as a Provision. Re- 
stalcd as an Accrual and Creditors. Refer Note 33 


5.1 VAT 

Val (RecefvableJ/Payable 

Adjustment ValCtatmable-Eskom Undcrbftling 2Q0S/E 


5 700 BED 2 738 773 

(313 408) (313 408) 

5 4S7 282 2 425 3S5 


VAT is payable on Iho leceipl basis. Qnly once paymenl Is received from 
debters is VAT paid over lo SARS, 

Nole 2007: A correction of error adjustment Was made lo 
the Accruals on Trade Creditors in Hie amount of R313 
408. Refer Note 33 

B. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

OUiar Conditional Receipts 
MIG Grant 

Rnance Mananernenl Grant (FMG) 

DME 

PHP Housinn ptoicel 


Total Conditionol Grants and Receipts 
See Note 17 for raconcillailon of grants from other spheres 
of government. These amounts are Invested In e ring-fenced 
Investment until ullllaed. 


Mole 2D07: A correction of error adjustment was made lo 
Grant Credilars to Ihe amount of R5 595 285. Refer nolo 33 


5322 251 

2 203 720 

15685 


7 1 64 533 

3 3E2 530 

783296 

912 841 

14 291 780 

B 509 099 
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UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20DB 


200Q 2007 

R R 


fl. INVESTT^ENTS 

Hnnnctal In5truninn|s 

FNB VenjIam Gaurantee. Translened Fiom Guaranie Mole 27.5 

Cuiienl Year InlereEl Received 
Ftted Deposits (Sinkinq Fund) 

TOTAL 

Fixed deposits (Slnliing Fund) have been ring-fenced for the 
puiposEs cf repaying fong-lerm liabilities which vvas redeemed in 3l 
December 2007. 


615a<]g 
55 763 

2 057 5B4 

BB1 SI 2 2 OE7 5P4 


Average rate ol reluin on investments 




9. LONG-TERM RECEIVABLES 


Car loans 

Nevr Service connections 
Se\vetB.qe connection Joans (5PCA) 

Less ; Current porilan transferred to cunent receivables 
Cartouns 

New Service connedions 
Seweraae connection loans (SPCA) 

Total 

CAR LOANS 

Sentar stall were entitled to car loans which attract interest at 3% 
and a.S^Ii per annum and which are repayable over a maximum 
period of E years. No new car loans v/ere granted as bam 1 July 
290*1 according to the MFMA. The loans are repayable in the year 


96183 

204 115 

7 650 

90 266 

- 

2 064 

103 B42 

302 460 

75 001 


1 67 342 



7 650 



20 841 

302 4BG 


10. INVENTORY- 

Municipal stores - at cost 
Tohil Inventory 


2 ^9A 959 


194 959 


2 093 PI 2 
2 093 012 


In terms of Gazette No. 30013 dated 29 June 2007, we did not 
recognise and diacloae water slock on hand as at 30 June 2DD8. 


11. CONSUMER DEBTORS 


As at 30 June 200Q 
Service debtors 
Tax (Rales) 

Elecirtatv 

Water 

Refuse 

Sewerage 

Loan debtors 

Sundry accounts 

VAT 

Sundry accounlsfnon tax) 

PlustDeblor payntenls receive in advance (Hole*!) 
Total 


Grass Balances 

Provision for Bad 

Debts 

Net Balance 

R 

R 

R 


3 106 544 

12 136 420) 


1 050 124 

2 057 734 

(1 399 722) 


686 012 

3 575 727 

(2 397 340) 


1 178 379 

2 640 832 

(1 77D 547) 


070 285 

1 743 4S1 

(1 16B 897) 


574 553 

372 533 

(249 7B5) 


122 76B 

554 020 

(371 443) 


182 577 

1 BOS 924 

(1 079 374) 


538 550 

11 016 461 

(7 30B 002) 


3 630 459 

26 767 225 

,t^T17.9S9 5161 


0 027 707 






UMJiNDl LOCAL mUNlCIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200B 


Proi/Islon for Bad 


As at 30 Juna 2007 
Service debtors 
Tbh (Rales) 

Eleciricriy 

Water 

Refuse 

Sev-reracie 

Loan dablors 

Sundry accounts 

VAT 

Sundry accountslnon lax) 

Plus:DelJlQt payments receive in advance (Note4) 
Total 

ea(S5liUlo/flg 
Current (0 - 30 days] 

31 • GO Days 
61 - 90 Days 
91 - 120 Days 
121 *365)+) Days 
Total 

fEleclricUv. Waler.Refuse and Setverapg}: Aoefng 
Currenl (□ - 30 days) 

31 • 60 Days 
Bl - 9D Days 
91 - 130 Days 
121 -365(+}Davs 
Tola! 

Sundry nccounis: AnBinn 
Current (Q - oO days) 

31 • 60 Days 
Gl - 90 Days 
91 -12Q Days 
121 - 36S{+) Days 
Total 

Reconciliation of the bad debt otoulslon 

Baiance at bepinninp of the year 

Contribulinrrs lo provislan 

Bad debts wntten oil against provision 

Reversal of provision 

Baiance at end cH year 


Cross Balances 

Debts 


Net Balance 

R 

R 


R 


2 534 697 


n 074 969) 


1 459 729 

1 957 470 


(698 400) 


1 259 070 

3 203 065 


f1 039 524) 


2 163 541 

2 084 517 


<676 0B2) 


1 207 635 

1 329 733 


(623 9311 


705 802 

350 567 


- 


358 567 

H37 997 


- 


637 997 

1340710 


- 


1 340 710 

10 031 Bag 


(6 964 275) 


3 067 614 

626 934 


- 


626 934 

24 305 579 


Ill 277 3B01 


13 027 539 



2008 


2007 



1 014 161 


961 034 



157 804 


132 592 



144 973 


140 642 



12.1 706 


110102 



1 745 300 


1 190327 



3185 544 


2 534 697 



3 776 073 


3993 304 



496 159 


425 869 



422 676 


349 103 



3B4 642 


304 054 



4 965 094 


3 502 355 


160 001 
191 9rt7 
279 673 
219 267 

10 719 610 

11 570 498 


11 277 BSO 
6 6B1 536 


1 105 3B5 
348 SB3 
173540 
595 191 
10 346 464 
12 559 1S3 


121B4 495 
1 599 991 
(2S0G 507) 


Debtors were disclosed at nominal value net of provision lor bad 
debts anti no discounting in tenos of the exemptions granted in 
Gazette No 30013 dated 29 June 2007, was tione. 


12. OTHER DEBTORS 


Sundry deblois 
Total Other Dohlors 


13. CAUL investment DEPOSITS 
Call deposits 

Average rale of (Blotn on call inveslmenls, wilhool lairing 
Vrilhdtavvals Into account 











\ 



UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2DDfl 


2000 2007 

R R 


14. bank, cash and overdraft balances 

Tha Municipality has the followlnq bank accouni: - 
Current Acc aunt (Primanf Bank Accounll 


FIRST NATIONAL BANK -Barberlan Branch | 2701521 Account 
Nu m bar (51 BOD 02G441 ] 


Cash boak balance at be.qinnino of (overdrav/n) 
Cash book balance at end ot year - {ove/dr 3 tVn| 

Bank statemsnl balance at beginning of year - (overdrawn] 
Banit slatemenl balance at end ol year - positive 

Bank account (Accrued intetesl) 


Petty cash balance at beginning of year 
Petty cash balance al end ot year 

Cash iloals balance al beginning of year 
Additional noal added - Community Services 
Cash floats balance al end of year 

15. PROPERTY RATES 

Actust 

Resldenlial 

Commercial 

Slate 

Total Assessment Rales 
Va/uorfons 


Residential 
Commercial 
Stale • 

Total Property Valuations 

Valuations on land and buildings are performed every lour yrars. 
The last velualion came Into eflect on 1 July 2D04. Interim 
valuatfans are processed on a guarierly basts |o lake Into accouni 
changes in individual property values due to Bfleralions and 
subdivisions. A general rale of Rai923 {2006: RO.lflDS) is appHed 
to properly valualions Id determine assessment rales. Rebates of 
2D% are granlcd la slate property owners and 45 % for alt 
resldenlial properly owners. Rales are levied on amonihly basis on 
all propetty oywiers Interest at a% per annum is levied on 
□utslanding rales. 



IG690 461) 

11 722 B7B) 

4 526 40D 
fS 990 461) 


(463 725) 

7 649 267 


5 395161 

f463 725) 


10 Son 

10 500 



10 50D 

ID 500 


2 770 
300 

2 770 


3 070 

2 770 


2008 

6 020 356 

3 652 322 

1 147 041 

2007 

3 612644 

3 455 545 

1 062.255 


10B27 7E0 

10 151754 

JulviDoa 

ROQO's 

54 150 356 

17 316 650 

7 605 620 

July 2007 

ROOO's 

5 612 644 

3 456 645 

1 062 365 


79 67B 030 

10 151 754 


1 5. SERVICE CHARGES 


Sate ol electflcily 
Sale of water 
Refuse lemoval 

Sev/erage and sanitalion chargirs 
Total Service Charges 


26 360160 
13 115 266 
5 583 600 



26 453 050 
12249 999 
5254 546 
3 699 912 
_47 857 SOg 



UMJINDI LOCAL MUNICIPALITY 

Notes to the financial statements for the year ended ao June zoob 


17. government grants and subsidies 

Equhable shate (IGG) 

Finance MananemenJ GfanI {FMG) 

MIG Grant 
DME 

PHP HouBtxKi project 

Mura'cipal SyslemB Improvemenl Granl 

Emerpencv waler supply 

LED/IDP EDM Rranl 

Library * Furniiurc Grant 

Herilape Grant 

Human Selllamenl Grant 

Mirnictpal Manaqer - Ward Commillee Expenditure Grant 

Total Government Grant and Subsidies 

CurrecllQn Unspcnd prant Creditors 2007 

Total Government Grant nnd Subsidies Transferrod lo Income 

Note 2007: A corietJlon ol error adjuslment was done lo restate 
the Unspend Graot Credilors incorrect iy disclosed in Ihe amount ol 
R 5 59G 253 .A2 Reler Note 33 


2008 

2007 

R 

R 


17 572 067 

15 377 553 

404 315 

500 ODO 

10 977 010 

7 029 500 

4 307 000 

4 361 ODO 


05309 

734 ODO 

* 


75 306 

- 

51 252 

19B30 

_ 

200 DOD 


296 <199 


15 484 

- 

3.1 607 022 

27 479 DHR 

-5 596 250 


34 607 022 21 naa 7?n 


17.1 Er7U//ab/c Share 

In terms of the Canslilutlon. this grant Is used to GUbsidise the 
provision of basic services lo indigent cammunlly members All 
lesldenlial consumera receive a subsidy lor Slri water ad SOhwh 
electricity (free basic services}. All registered and approved 
ind^enls receive a subsidy for refuse removal, sewer and 
assessment rates. 

Indud^ in Ihe equilaWe share is an amount ol R594 QDQ lhal was 
a special conlribution lor caunrJBora femunEtalion 

17‘2 Finance Maftagoujent Giant 

Balance unspeni at bi?ninnlnq ol year 
CurrenI year receipts 
Conditions mel - Iransferred lo revenue 
Condillons slill la be met - ironsIerrEd to liabilities 

This grant was used lo for financial support and debt colledion 
iritervantloa 

17.3 MiG Grant 


500 ODD 500 OOP 

(riS4 315> (SDO QOQi 

1S6B5 T 


Balance unspent at beginning of year 

Current year receipts 2 203 720 

Conditions mel - transferred lo revenue 1 5 D95 559 7 029 560 

Conditions still lo be mel - transferred to llablfitles IIP 977 010} H 025 fl4Bl 

B 322 251 2 203 720 

This granl vvas used to construct roads, water and sevrerage 
infrastructure as part ot the upgrading of informal selllemenl areas. 

No funds wore withheld. 


17.4 National Electricity Regulator (DtgE] 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred lo revenue 

Conditions still to be met - transferred to liabilities fsee noie 6) 

The giant was uliteed tor etecIrincaliDn In the rural areas. No funds 
were withheld. 


3 3S2 538 
B 079 000 
(4 307 ODOt 













0 376 779 
(994 241 } 
3 392 53B 



UMJINOI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3D JUNE 20DG 


17.5 PHP Housing Project 

Balance u/ispenl ol beqlnninq of year 

CurrenI year f eceipls 

ContilllDns mei - alfeady in revenue 

Conditions still Id be mel - Iransferted Id liabilities (see note 6) 

Umjindi municipalily lulfills the role as account adminsliator for Ihe 
Dspartmenl oI HousIng.DirectQrBle Urban renmal human 
sElllemenl S redevetapmenl on the PHP (Peoples Housing Projecl) 
Monlhly linanciat repoils are submilled !o Ihe Deparlmenl. The 
condillons of Ihs grat were mel 

n.B Etnergenev Water Supply 

Balance unspent at bepinninn at year 
Cunenl year leceipls 
Condllions mel - Iranslened la revenue 
Contfillons Bliil Id be me{ - transferred In liabilities 

The grant was received from Ihe Department of Waler Affairs and 
Forestry (DWAF) and have been earmarired lor emergency waler 
supply in disaser declared areas The conditions of the grant were 
met. 

GOVERNMENT GRANTS AND SUBSIDIES 

17.7 LED/IDP (EDM) 

Balance unspent at beginning ol year 
Current year receipls 
Condilions met - Iranslerrcd to revenue 
Condillons sllll to be met - transferred (□ liabililies 


The grant was received from Ehlonzeni disirici municipality on Ihe 
submission ol bUsines plans for the implemenlalion of the 
obj'EclivBs and slialegfes wilhin the InsUlultanal capadly of the LED 
unit of Council. The condilions of Ihe grant have been mel. 

17.B MSIG - Municipal Systems impmvement Grant 

Balance unspent at beginning of year 
Current year reoelpts 
Candflions met - benslBlfed lo revenue 
Conditions still !□ be mel - Iransferred lo Uabllilies 


The gram was received for utifealian lo improvemenls at municipal 
systems, for oKample Ptopedy Rales Ad. Valualion Roll, Assel 
Reglsler and Ward Commillees 


1D. OTHER INCOME 
Other (ncome 
Sale of property 
Total Other Income 


20DB 

2D07 

R 

R 


912 841 

528 296 


469854 

fl23 5451 

(85 3091 

789 29S 

312 Bill 


75 3D6 


(75 3DSt 





51252 

- 

(51 2521 

- 


734 000 


f734 0001 


- 

- 


a 752 355 

5 244 301 

3 7S2355 

S 244 301 
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UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3Q JUNE ZODB 


19. EMPLOYEE RELATED COSTS 

Einplovee felaled cqhIs - Sataffes and Wapes 

Employes related costs - Contribullans lor UIF, pensions and medirnti aids 
Trauci allowance 

Hbusinq benelils and atlawances 
Overtime paymenls 
Standby allowances 
Leave Bonusscs 

Performance bonus (Seclion 57 employees) 

Total Employee RelBled Costs 

The lollowinci is included in the employee related cosjs; 

RBmuneration of the Munfcfpal Manager 
Annual Remuneralion 
Performance Bonuses 
Total 

Rernunerat/on af the Chief Finance Officer and IndMdual 
Exactiilvc Dirociors 



30 June 2000 


Annual Remuneration 
Perirrrmance Bonuses 
Total 


Annual Remuneialian 
Performance Bonuses 


ao June 2007 


Annual Remuneralion 
Performance Bonuses 


Annual RemuneraliDn 
Performance Bonuses 






MOTES TO THE 


UMJINDI local municipality 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 


30 JUNE 20DB 


2D. remuneration OF COUNCILLORS 

Executive Mayoi 
Speaker 

Execulive i Mav^ral Cdmmlllce Members |2) 

Councillors (ID) 

Cnuncillors' pension conlribulian 
Coundllots medical aid conlribullans 
Total Councillors' Remunoration 

In-kind Benents 

The Executive Mayor, Speaker and Mayoral Comniitlee Members 
are fuB-IJme as Irom March 200G, The Mayoral Commlllee is 
provided wrih office and sccrelarial support al Ihe cost of Ihe 
CouncIL The Execullve Mayor has Ihe use of a Council owned 
vehicle for official duties. 


200B 

R 


3 315 85H 


2007 

R 


437 379 

455 07B 

410 729 

393 559 

709 470 

726 230 

439 331 

1 485 737 

245 BG3 


74 087 



30G0B04 


21. INTEREST PAID 

Long-lerm Jlabililles 
Bank overdralls 

Total Interest on Exlemnl Borrowings 


1 219 049 


1 443 343 


22 . BULK purchases 

Efeciricily 
Elect ricily 

Note 2nD7 A correction of error adjustment was made lo the 
Accruals on Trade Creditors In the amount of R2 23o 635 
Refer Nble 33 


13 050 537 


13 0SB 637 


14313 658 


11313558 


23. general expenses • 

General Expenses 

General expenses excluding remuneralion of councillors and bulk 
eleclrrcity pumhases 


27 442BS1 


IS 745 005 


24. CASH GENERATED BY OPERATIONS 

Surplus/fdeficil) for Ihe year 
AdJusimenI for:* 

Corteclion of Error alfeciino 2907 surplus 
Bad debts 

Conlribullon !□ Leave Pay 
Contribution Provisions 
Depreclallon 

Gain on disposal of property, plant and equipment 
Loss on disposal of property, plant and equipmerd 
GRAP/GAMAP conversion, Capilalisatlon ol Leased Assels 
fnletasl paid 
Investment Income 
Changes In Working capital 
llncreasej/decfcase In Invenlories 
flncreasej/decreasB In debtors 
(Incraasej/decrease in other dehlots 
IncteasB/fdecreasB) In condlKonal grants end recelpls 
Increese/fdecfease) In creditors 
flncreasej/decrease In VAT balance 
Cash genemlad by/futlllsed In} operadons 


(2 B7S 369J 


6 GBI 533 
783 504 
275 123 
10B24 QBO 

3B 547 

1 219 349 
(2 5971421 


14 346130 
flOl 947) 
(2 481 646} 
41 B97 
7 782 381 



3 595 71 B 

(7 950 057) 
1 999 992 
145 353 
II 114 002) 
10 637 2BB 

91 827 
115173 
1 443 342 
a 243 8701 


B 720 761 
|569 902) 
(2631 749) 
187 393 
5 854 245 
(2920 259) 
2 425 365 


9 066 4S1 



NOTES TO 


UMJINDI LOCAL MUNICIPALITY 

the FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2000 2007 

^ R 


25. CASH AND CASH EQUIVALENTS 

Cash and cash equivaJenIs fnciudod in (he cash Itow slalement 
compnBB (he foltoving slalemenl of amounls indcaltng financial 
posnion : 

Bank balances and cash 
Bank accounl f Acausd inleieBl) 

Pellv cash 
Cash Finals 
Bank ouerdialls 

ToJni cash and cash equlrafcnts 


25. UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Lonq-term llabllilies (see Note 2) 

Us^ lo finance piopsrly, plani and equlpmenl - al cos| 

Sub- iDlal 

^sh sel aside for lha fepavmenl of lonq-lotm liabiliiics 

Cash Invested for repayment of long-term liabilities (see note 3] 

Long-lerm liabilities have been ufilfeed in accordance with the 
Municipal Rnance Management Act. SuIBcient cash has been set 
aside lo ensure Ihal long-term llBbililies can be repaid on 
redemption date. 


(1 722 G76) (6 89Q AG1 J 


10 500 1Q5D0 

3 0/0 2 770 



[5 B77191> 


R 


2Q0Q 

7 772 B22 
7 772 622 


2007 

R 

10 503 995 
9 D3q 03S 
1 5S5 959 


7 772 522 1 555 Rjin 


27. ^°^I7IDNAL disclosures IN 
FINANCE MANAGEMENT ACT 


TERMS OF municipal 


27.1 UIF 

Opening balance 

Currenl year payroll deducllons 

Amounl paid - currenl year 

Befance unpaid (Includod In creditors] 


2Z.2 Medical Aid PPftiiHtnpc 
Opening balance 

Currenl year payroll deduclions and Council Conlribulitjns 

Amount paid - current year 

Batanco unpaid (included In creditors) 


27.3 Councillor's a r rear consumer acrniifire 
No^ounciUors had apear accounis oulslandlng for mota [han 90 


246 759 
Eg5 75g) 

105 993 
(165 9931 

- 


1 5BB 362 

11 566 3a?t 

1 240 234 
(1 240 23il) 

— 



27.4 Audit fees 

Opening balance 

Currenl year audll fee 

Amounl paid - current year 

Amount paid - previous years 

Balance unpaid (included In credlturs) 


32 910 146 079 

(537 096) (334 aygi 

3B7 9Sfl 221 701 




UMJINDI LOCAL MUWIciPAUTY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200B 


2000 2007 

R R 

27.5 Gaurantoe ^ Purchase of farm Vetulain l 
Openin.q t3a[ance 

Currenl veat inleresl recsiverf ' 770 6J5 

AmounI paid • Iransfe/ied la inveslmenl 204 

Amaunt paid - pfevlaus years 

Balance as pnr bank statement — i. 


The invEsjmenI is held as guarantee lot b la/m that was purchased 
by Iha municipality lor |he erection on RDP houses. Umjlndi 
Municipality did bought the larm Verulam during 20D4 for R70D 
GOD.QD vJiere on B50 house holds was situated in an unlormal 
saltlsment. 

Also See note B 

2fl. RETIREMENT BENEFIT INFORMATION 


All Councilfors and employees betang to B defined contribullon 
retiremenl Funds adminislered by the Provincial Pension Fund 
These funds are subjeci lo a Inennlal actuarial valunlion. These 
valualions indicate lhal the funds are in a sound posilion. 

COMPLIANCE WITH CHAPTER 11 OF THE LOCAL 
25. GOVERNMENT MINICJPAL FINANCE MANAGEMENT ACT 2003 
(6 012003) 

The Munlcipalily did developed a suppV chain managemenl policy 
and was Implemented as From 1 January 2005 

30. COMPARISON WITH THE BUDGET 


The comparison of Ihe Municipality’s actual financial performance 
with lhal budgeted Is scl out In Ann 6 :(ufe 5 E(1) and E(2). 

31. EVENTS AFTER THE REPORTING DATE 


The Munlcipalily has agreed m prindpla lo Iransfer ils electricity 
funclion lo the new Regtonal Eleciricity Disliibulor (RED). Tfie data 
of Iransfer is still to be detemnned. The financial efiecF of Hits 
transfer is nol ye| known as the Municipality is uncerlaln as lo whal 
ils share ol the revenue cri Ihs RED will he or whal the terms and 
rmndillons of the Iransfer will be. There are ongoing distajsslons 
wilh the managemenl of RED and EDI Holdings, which is Ihe 
lesponsible for the Implemenlalion of REDS nationally. 




UMJINDI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2000 


unauthorisedjhreguu\r, fruitless ANO WASTEFULL 

EXPENDITURE 

32.1 Unauthofliied expenditure? 

Reconcillialton ol unaulhojiaed expcndilute 
Opening balance 

Ffuil/ess and waslelul eMpandilUfo cunenl ysBr 
Condaned or wttllcn oU bv Council 
Condoned la be wiillen badt by SARS 
Back paycncnl liom SARS is being awaited 

In cident 

Unbudqeled expcndilure 

InleiBsl incurred on VAT reluin submilled lale during Seplembei 
2005 SARS has conrtfmed dial (hey would teimbuse Council llie 
tnleresl charged 

3Z2 Unaufliarlsed expenditure 

Reconcillialton of unaulhorlscd expendilore 

Opening balance • 

Ftuilless and wastelul expenditure cunenl year 
Paid back by official responsible 
FUl amount received back by council 

Incldont ' ' ~ 

Unbudpeled expendllure 

Interest incurred on late payments of RSC ieuiss. The fu8 amouni 
was paid back lo Council during Ihe 2006/2007 financial year. | 


32.3 Irrego la r ex pandlture 

Reconcillialion ol iirepular expendilure 

Opening balance 

Irregular expendilure cunenl ynar 

Paid back by oflidal responsible 

Irrcnular expondrlure BwalDng to be paid back lo council 

Incident ^ 

The ovBtpaymenI of a cell phone allowance to Ihe Execullve Mayor 
of H105G 00 for 9 months 

Council resolution FA 13B dated 19 Feb/uarv 2007 


200a 2007 

R R 


29 024 


29024 


579 

•579 


9 522 
^9 5231 


9523 


8B22 





NOTES TO THE 


UMJiNor Local MUNICIPALITY 
financial statements for the year ended 


30 JUNE2D0a 


33 CORRECTION OF ERROR 


During the year Irie 
periocis; 


fnlldwing adjustmenls were made to Ifansaclinne 


whereby amounls^vare enoneousl/ slated in previous rtnanctal 


20 07 
R 


T^sactions affecting Currenl Liabilities: Unspent Conditional Grants and Receipts f20DS-2QD7 MlGi 
TranraclrDns affecjirtg Currenl Liabililies: Unspent Condilronal Grants and Receip 5 mgoS?- DMPt 
Transactions affecting Creditors; Accrual (200S-200B; Estrom Underbilling) ^ 

Leave Pay Incorrectly slated as Provision 
Leave Pay re-allocated Id Current Liabilities 

Correction of Rnandal Leased Assets previously recorded as Qperatino Leasas 

Increase rn Non Cunent Liablliltes uperaim.q Leases 

Adjuslmenta affecting PPE 

Adjust menls affecting Accumulated Dcpreciatbn 

Adjustmenls affecting AccumuJaled Surplus 

Adjusted to Accumufaled Surplus 
I Mel Effect on Accumulated Surplus 
Eslrcm Underbllling; 

amount of R2 552 033.3B (VAT inclusive) was 
EsIiot' Esk^^ha”^ According to the service agreement between the Counot and 
Lsliom. EJrom has the nght to recover underblDcd amounts up to 36 months. 


(2 203 72Q.02) 
(3 352 53H.dD} 
(2 23B 625.75) 

1 32a D57.as 
(1 320 057.08) 

0.00 
513 539.86 
(762 315.20) 
383 348.42 
(115173.091 

l/ybO 057.377 


(7 950 DSTJZT) 


Adjustmenl to Accruals 

Ad(uElment to Investments (Verulam Farm) 

Indigent Debtors 2006/7 

Pfira- year Ac^uslments Jo Creditors and Dobtois 

Tiansler to sell Insurance Reserve 

Prior Year Ajoslments affecting Accurnulaled Surplus in 


current year 


34 RESERVES 

Self-Insurance Reserve 
Govaminenl Granl Reserve 
Total Rcsenres 




Note : In terms of grap 1 . The Governmenl Grant Reserve have bi 
ransfened retrospecrlvely from 3D June 2007 to the Accumulated SurpI 
(Refer to Slalemenl of Changes In Net Assets) 


[665 315.47) 
(815 849.51) 
Go 878.71 
350 947.49 
SB 978.59 
938 360.19 


2DDQ 2007 

2 441 336 a 500 075 

^ 13 279 1S3 

1S7B013B 


35 contingent LlABILmeS 
landfill SITES 


The obltgallon for future retiabililatlon d| Hid Barberloti Landfill Site cDiilri nnt ho Hniaimi r* 


3B FINANCE LEASES 

LlabIliUcs 
Wllhtn one year 
Within two to live years 
More than five years 
Tafat 

Future Ffnonco Charges 
Within one year 
Within two to live years 
More Ihan live years 
Total 

Prosenl Value of Lease Obligations 
Within ona year 
Wdhln two to live years 
More than Five years 



128185 
158 135 


285 300 


5 855 

6 280 


12134 


122 330 
151 915 




UMJINDI LOCAL MUNICIPALITY 
appendix A: SCHEDULE OF LONG TERM LIABILITIES 
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APPENDIX D: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2DDB 


20D7 

ACTUAL 

INCOME 

R 


2007 

ACTUAL 

EXPENDITURE 

R 


2007 

SURPUS/ 

{DEFICIT! 

R 


SERVICE 



213 635 SE5 


29126 920 
10 151 754 


SDH 557 


3 4b4 603 


3 219 530 


122 932 
122 D32 
266 740 
319B 
B3Zia 
160954 
13 470 


5 332 215 


3 935 696 


3 935 695 


2 D5B 606 


1 530 ODD 
1 530 QDO 
1 329 BD3 
1 329 606 


17 923 599 


17 907 130 
15 4QS 


31 434 093 


31 434 093 
31 434 003 



20 312 5B1 


19 B33 535 
50 202 
35 559 
59 550 
19BH7.0B7 

173 614 
173 614 
005 433 
401 995 



2944 254 


663 i&i 
6B3 161 
1 105 150 
1 106 150 
1 174 943 
505 743 

• B57139 
12 002 







722 994 {FINANCE & administration 


9 293 305 FInancB 
ID 101 553 AssEsmenl Rates 
•36 69 B Giants and Subsidies 
-59 55B Inlefnal Auriil 
-711921 Rnanda! Services 

- Fltianrial Services Olher 
-173 526 Information Technology 
-173 526 IT Services 

-396 B7B Other Admin 
-401 995 Publicity 

- Approprialion Funding 
-7 095 Security 

Cuslomer Care Ofiice 
12 215 Stores 


577 134 {PLANNING & DEVELOPMENT 


Tmvn Eslale 

IDP Unil 

Civil Buildings 

Land Adminlslratian 

ProjecI ManaDemenI Unit 

led Unil 

Dir Civil Services 


-799 9B0 HEALTH 


Clinics 


COMMUNITY & SOCIAL SERVICES 


-654 QSi Uhraries and archives 
-554 051 Library 

-9B3 219 Ccmnlcries and Crematoriums 
-963 218 Cemelery 
-90B 203 Aged Care 
-5D2 545 DIrCommunily Seances 
65 218 5D BOBs houses 
•496 2B5 Service Cenlre 

1 408 Primula old age house 


HOUSING 


1 952357 


1 6D2 597 
1 B92 597 
152 911 
152 911 



3 726 113 


3 725113 


2 505 537 


2595 537 


6 590733 



HDUSINS 

40 

FAMILY FIATS 

132 

HOUSING UNIT 

1B4 

HOUSING UNIT' 

195 

{PUBLIC SAFETY 

Police 


Tratfic Service 

30 

Firo 


Fire Brigade 

3 

Civil Defenco 


Civil Defence 


{SPORT & RECREATION { 

Parks 

17 

Swimming Pool 

20 

ENVJROMENTAL PROTECTION 

WASTE MANAGEMENT 

Refuse Removal 

21 1 

WASTE WATER MANAGD/ENT { 


52 1 

ROAD TRANSPORT { 



7B270B3 


7 917 933 
9 251 


19 659 415 


17B2S715 
17 625715 
1033700 
1 033700 


23 426 


19 937 
19 937 
3 409 
3 489 




-4187 974 Roads 
-41H7 974 PuhircWofhs.Roads 
455 B4B Vehicle Licensing and Testing 
455 046 Licences 


10 096 515 WATER 


10 099 297 Water 

7 218 Mater Readin 


12775 47B 


13 B09 179 Electricity DfstrihoUon 
13 809178 Electricity 
-1 033700 Street lightning 


2Q0B 

ACTUAL 

INCOME 

R 


191 626 


26 433 
147 950 
17 235 


32754 966 


32 249 069 
10 B27760 


2009 

ACTUAL 

EXPENDITURE 

R 


2008 

SURPUS/ 

{DEnCIT) 

R 




175 

175 

505722 


505 722 


1 450 112 


735 333 
15 434 
21 175 


4B5 0Q5 
B 961 135 
57B 050 
239 331 
2 322 


24 130 329 


21 751 911 
B7B 792 
155 OBI 
406 

29 917 462 

283 365 
283 365 
2 095 153 
1 D91 B74 

73 975 
163 012 
756 292 



10497 25B 


10 497 259 
10149 970 
-155 081 
-466 
503 047 


1 256 985 
1 462 357 
1 033 404 
496 384 
542 566 
1 2D7 55B 



232 915 
232 915 
127 7B0 
127799 
227 559 
20 453 
52 500 
131 181 
13 045 


6 287 
135742 
81 214 
552 


226 B77 


920 293 
B2Q 293 
1 517 027 
1 517 027 
1 555 372 
957269 

690 4SS- 
7 645 


73a 333 
1 241 501 
1 44l 1D2 
-907 048 


-642 566 
1 176 309 


-1 004 579 


-1 BD4 579 


-5B7 379 
-587 378 
■1 309239 
1 389 239 
1 327 913 
-936 B17 
92 BOO 
-553 297 
5400 


139 377 




10 913 960 


2 042 547 
2 042 547 
225177 
225 177 
0 946 244 
B 645 244 


•10 697 290 


540 541 


520 15D 
2fl391 


6 403 703 


6 409 709 


4 9B6 170 


mmsi] 


7 315 242 



4 091 691 

-4333150 

3 364 642 

1 517050 

-2 B44 492 
-1 4BB 659 


5 227 ail 


5 227 B11 


3 492 3B2 


9 630 931 


1 191 999 


1 1B1 B9fl 


14937BB 


1 4937flfl 


-2 315 699 



17 BB1 356 
224 475 


10 061 796 


S9B7B54 
73 932 


20 432 659 


7 044 045 


7 693 502 
15D 543 


12 957 029 



69 

89 


■1 006 749 
























































































































APPENDIX E(1): ACTUA ;RSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YE ENDED AT 30 JUNE 2003 
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UMJINDI MUNICIPALITY I DISCLOSURE G—^RANTS AND SUBSIDIES IN TERM OF SECTION \ 23 MFMA ,56 OF 2003 
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